GKSS & ASSOCIATES

Chartered Accountants

INDEPENDENT AUDITORS' REPORT

To
The Members of
Bikaner Electricity Supply Limited

Report on the Audit of the Financial Statements

We have audited the accompanying financial statements of Bikaner Electricity Supply
Limited ('thc Company'), which compnise the Balance Sheet as at 31 March, 2019, the
Statement of Profit and Loss (including other comprehensive income), Statement of changes
n equity, and Statement of Cash Flow for the year then ended and Notes to the financial

statements, including a summary of significant accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given to
us, the aforcsaid financial statements give the information required by the Companies Act,
2013 (“the Act”) in the manner so required and give a true and fair view in conformity with
the Indian Accounting Standards prescribed under section 133 of the Act read with the
Companies ( Indian Accounting Standards) Rule, 2015, as amended (“Ind AS”) and other
accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2019, it’s loss and total comprehensive loss, the changes in equity and its cash
flows for the year ended on that datc.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on
Auditing (SAs) specified under section 143(10) of the Act Our responsibilities under those
Standards are further described in the Auditor’s Responsibilities for the Audit of the
FinancialStatements section of our report. We arc independent of the Company in accordance
with the Code of Ethics issued by the Institute of Chartered Accountants of India together
with the ethical requirements that are relevant to our audit of the financial statements under
the provisions of the Act and the Rules thereunder, and wo have fulfilled our other ¢thical
responsibilities in accordance with these requirements and the Code of Ethics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the financial statements.

Information other than the Financial Statements and Auditor’s Report thereon
The Company’s Board of Directors is responsible for the other information. The other

information comprises the information included in the Annual Report, but does not include
the financial statements and our auditor’s report thereon,
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Our opinion on the financial statements docs not cover the other information and we will not
express any form of assurance conclusion thercon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above and, in doing so, consider whether the other information is
malerially inconsistent with the financial statenmients or our knowledge obtained in the audit
or othenvise appears to be materially misstated. If, based on the work we have performed, we
conclude that there 1s a material misstatement of this other information, we are required to

report that {act. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The Company’s Board of Dircctors is responsible for the matters stated in Section 134(3) of
the Act with respect to the preparation of thesefinancial statements that give a true and fair
view of the financial position, financial performance, including other comprehensive income,
changes in cquity and cash flows of the Company in accordance with the accounting
principles gencrally accepted in India, including the Accounting Standards ( Ind AS )
specified under Scction 133 of the Act. This responsibility also includes maintenance of
adcquate accounting records in accordance with the provisions of the Act for safeguarding
the asscts of the company and for preventing and detecting frauds and other irregularitics;
sclection and application of appropriate accounting policics; making judgments and estimates
that are¢ rcasonable and prudent; and design, implementation and maintenance of adcquate
internal financial controls, that were operating cffectively for cnsuring the accuracy and

completencss of the accounting records, relevant to the preparation and presentation of the

Ind AS financial statcments that give a true and fair view and are free from material

misstatements, whether due to fraud or error,

In preparing the financial statements, management is responsible for asscssing the

Company's ability to continue as a going concem, disclosing, as applicable, matters related

to going concem and using the going concern basis of accounting unless management either

intends to liquidate the Company or to ccase operations, or has no realistic alternative but to

do so.

Those Board of Directors are also responsible for overseeing the company’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from matenal misstatement, whether due to fraud or crror, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
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1.

1v.

considcred material if, individually or in the aggregate, they could reasonably be expected to
influcnce the cconomic decisions of uscrs taken on the basis of thesc financial stalements.

As part of an audit in accordance with SAs, we cxcrcise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identify and asscss the risks of material misstatement of the financial statcments,
whether due to fraud or crror, design and perform audit procedures responsive to thosc
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a matcrial misstatement resulting from fraud is
higher than for one resulting from crror, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of intcmal control.

Obtain an understanding of intemal control relevant to the audit in order to design audit
procedures that arc appropriate in the circumstances. Under scction 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the company has
adequate internal financial controls system in place and the operating cffectivencss of
such controls.

Evaluate the appropriateness of accounting policies used and the reasonablencss of
accounting cstimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concem basis of
accounting and, based on the audit cvidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a matcrial uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures arc inadcquate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future cvents or conditions may causc the Company to ccasc to
continuc as a going concem.

Evaluate the overall presentation, structure and content of the financial statcments,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achievcs fair presentation.

We communicate with those charged with govemnance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in intemnal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding indcpendence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our in

dependence,
and where applicable, related safeguards.
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Report on Other Legal and Regulatory Requirements
1.

As required by the Companics (Auditor’s Report) Order, 2016 (the Order) issucd by
the Central Government of India in terms of scction 143(11) of the Act, we give

Annexure - 1. a statcment on the matters specified in paragraphs 3 and 4 of the Order,
to the extent applicable.

As required by scction 143(3) of the Act, based on our audit we rcport that:

We have sought and obtained all the information and explanations, which, to the best
of our knowledge and belief, werc necessary for the purposes of our audit;

in our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

the Balance Sheet. the Statement of Profit and Loss including Other Comprchensive
lncome, Statement of Changes in Equity and the Cash Flow Statement dealt with by
this Report are in agreement with the books of account;

in our opinion, the aforcsaid financial statements comply with the Accounting
Standards specified under section 133 of the Act, read with the Companies (Indian
Accounting Standards) Rule, 2013, as amended.

on the basis of written representations received from the Directors as on
3 1*'March, 2019 and taken on record by the Board of Directors, none of the Directors
is disqualified as on 31%" March, 2019 from being appointed as a Director in terms of
Section 164(2) of the Act;

With respect to the adequacy of internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure 17,

With respect to the other matters to be included in the Auditor’s Report in accordance
with the requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations
given to us, the remuneration paid by the Company to its directors during the year is
in accordance with the provisions of section 197 of the Act.

With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our
opinion and to the best of our information and according to the explanations given to
us:

i) The Company does not have any pending litigations which would impact its
financial position.

Scanned by CamScanner



'3

£

fd
/GKSS & ASSOCIATES

Continuation Sheet ........
it) The Company did not have any long term contracts including dcrivative
contracts for which there were any material foresccable losses.

i) There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Company.

For GKSS & ASSOCIATES
Chartered A coountants
Fimm Registration No. 329049E

o

(Somnath Bhattacharya)
Place: Kolkata, Partner
Datc: 15" May, 2019 T Mcmbership No. 051455
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ANNEXURE - I TO THE INDEPENDENT AUDITORS' REPORT

(Retbrrd to tn Paragraph | under the heading ™ Report on Other Legal and Regulatory R"q“ir‘cm_c“tsﬁ
scction of our Report of even date to the members of Bikaner Electricity Supply Limitedon
the financial statements as of and for the yearended 31*March, 2019)

1. In respect of the Company’'s fixed asscts:

a. The Company has maintained proper records showing full particulars,
including quantitative details and situation of fixed assets.

b. The fixed assets of the Company were physically verificd during the year and
no material discrepancics were noticed on such verification. In our opinion,
this periodicity of physical verification is reasonable having regard to the size
of the Company and the nature of its asscts.

¢. Sincethe Company does not hold any immovable property which requires title
deeds, the clause 3(i)(c) of the Order is not applicable to the Company.

2

The management of the Company has physically verified its inventory during the
vear. In our opinion the frequency of verification is reasonable and no material
discrepancies were noticed by the management on such verification.

The company has not granted any loans, secured or unsecured to companies, fimns, Limited
Liability Partnership or otherparties covered in the register maintained under section 189 of the
Act. Therefore, the provisions of Clause 3(iti)a), 3(ii}(b) and 3(iii)(c) of the said Order are not
applicable to the company.

)

4. In respect of loans, investments, guarantees, and security provided by the Company, provisions
of section 185 and 186 of the Act have been complied with.

5. The Company has not accepted any deposit from public and, therefore, the directives issucd by
the Reserve Bank of India and the provisions of Section 73 to 76 or any other relevant
provisions of the Act .and the rules framed there under are not applicable.

6. Pursuant to the nules made by the Central Govemment of India, the Company is require to
maintain cost records as specified under sub-section (1) of section 148 of the Act. We have
broadly reviewed the same, and are of the opinion that, prima facie, the prescribed accounts and
records have been made and mamtained by the Company.

7. (a) According to the records of the Company, the Company is regular in depositing the
undisputed statutory dues like Provident Fund, Income Tax, GST, Service Tax, Cess and other
stahatory dues with the appropriate authorities during the year.

(b) According to the information and explanation given to us and the records of the Company
examined by us, there are no dues of meome-tax, Sales Tax, Service Tax, duty of Customs,
duty of Excise and Value added taxxwhich have not been deposited on account of any dispute.
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f 8. According to the information and cxplanations given to us and the reeords of the Company
examined by us, the Company has not defaulted in repayment of loans or borrowing to the

financial institution, bank, Govemment or ducs (o the debenture holders.

9. In our opinion, and according fo the information and cxplanations given to us, the Company
has not mised any money by way of initial public offer of further public offcr
(including debt instraments) during the year. The Company has not raised moneys
through term loans during the year.

10. During the course of our examination of the books and records of the Company, carricd out in
accordance with the generally accepted auditing practices in India and according to the
information and cxplanations given to us, we have ncither come across  nor we havc been
informed by the management any instance of fraud by the Company nor any fraud on the
Company by its officers or employees.

I1. According to the information and explanations given to us and bascd on our
examination of the records, the Company has paid/ provided for managerial
remunecration in accordance with the requisite approvals mandated by the provisions
of scction 197 read with Schedule V to the Act.

12. In our opinion and according to the information and explanations given to us, the
Company is not a nidhi company. Accordingly, paragraph 3(xii) of the Order is not
applicable.

13. According to the information and cxplanations given to us and bascd on our
examination of the records of the Company, transactions with the rclated partics arc
in compliance with scctions 177 and 188 of the Act where applicable and details of
such transactions have been disclosed in the financial statements as required by the
applicable accounting standards.

14. According to the information and cxplanations given to us and based on our
examination of the records of the Company, the Company has not made any
preferential allotment or private placement of shares or fully or partly convertible
debentures during the year.

15. According to the information and explanations given to us and the records of the Company
examined by us, the Company has not entered into any non-cash transactions with the directors
or persons connected with them.
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16. Acoo@ng to the information and explanations given to us and the rocords of the Company
examined by us, the Company is not required to be registered under section 45-IA of the
Reserve Bank of India Act, 1934..

For GKSS & ASSOCIATES
Chartered Accountants
Fimm Registration No. 329049E

Place: Kolkata,
Date; [SEMay, 2019.

Membership No. 051455
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ANNEXURE -1T TO THE INDEPENDENT AUDITOR'S REPORT

{.RL‘. [hmd 0 n I’amgmph 2(0) under the heading, “ Report on Other Legal and Regulatory
1}1:(11urt:|11¢31l5l scetion of our Report of even date to the members of Bikaner Electricity
Supply Limited on the financial statements as of and for the yearended 31“March, 2019)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act”)

We have audited the intemal financial controls over financial rcporting of Bi_kaner
Electricity Supply Limited (“thc Company”) as of 31 March 2019 in conjunction with our
audit of the financial statements of the Company for the year cnded on that date.

Management’s Responsibility for Internal Financial Controls

The Board of Directors of the Company is responsible for cstablishing and maintaining
intenal financial controls based on the intemal control over financial rcporting criteria
established by the Company considering the essential components of intcral control stated in
the Guidance Note on Audit of Intcrnal Financial Controls Over Financial Reporting issued
by the Institute of Chartered Accountants of India (‘ICA1’). These responsibilities include the
design, implementation and maintcnance of adcquate internal financial controls that were
operating effectively for cnsuring the orderly and cfficicnt conduct of its business, including
adherence to company’s policies, the safcguarding of its asscts, the prevention and detection
of frauds and errors, the accuracy and completencss of the accounting records, and the timely
preparation of rcliable financial information, as rcquired under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's intemal financial controls over
financial reporting bascd on our audit. We¢ conducted our audit in accordance with the
Guidance Notc on Audit of Intermal Financial Controls over Financial Reporting (the
“Guidance Note™ and thc Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Companics Act, 2013, to the extent applicable to an
audit of intemal financial controls, both applicable to an audit of Intemal Financial Controls
and, both issucd by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Notc require that we comply with cthical requirements and plan and perform the
audit to obtain reasonablc assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operatcd effectively
in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, asscssing the risk that a
material weakness exists, and testing and evaluating the design and operating cffcctiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s
Judgment, including the assessment of the risks of material misstatement of the Ind AS
financial statements, whether due to fraud or error.
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We believe that the audit cvidence w

basis for our audit opinion on the Co

¢ have obtained is sufficient and
rcporting,

. appropriate to provide a
mpany"s intcrnal financial controls system over financial

Meani ' ial C

aning of Internal Financial Controls Over Financial Reporting
A com o ~ : . i
qmpan) s intemal financial control over financial reporting is a process designed to
provide rcasonable assurance regarding the

‘ reliability of financial reporting and the
preparation of financial statements for cxternal purposcs in accordance with generally

accepted  accounting prnciples A company's intemal financial control over financial
reporting includes those policics and procedures that(1) pertain to the maintenance of records
that, in reasonable detail, accuratcly and faify reflect the transactions and dispositions of the
asscts of the company; (2) provide reasonable assurance that transactions are recorded as
neeessary to permit preparation of financial statements in accordance with gencerally aceepted
accounting principles, and that receipts and expenditures of the company are being made
only in accordance with authorisations of management and dircctors of the company; and (3)

provide reasonable assurance rcgarding prevention or timely detection of unauthorised

acquisition, usc, or disposition of thc company’s asscts that could have a matcrial cffect on
the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of intemal financial controls over financial reporting,
including the possibility of collusion or improper management overnde of controls, material
misstatements due to crror or fraud may occur and not be detected. Also, projections of any
cvaluation of the intemal financial controls over financial reponting to future periods arc
subject to the risk that the internal financial control over financial reporting may become

inadecquatc beccausc of changes in conditions, or that the degree of compliance with the
policics or procedures may detenorate.

Opinion

In our opinion, to the best of our information and according to the cxplanations given to us,
the Company has, in all material respects, an adequate intemal financial controls system over
financial rcporting and such intemal financial controls over financial reporting were
operating cffectively as at 31 March 2019, bascd on the internal control over financial
reporting critcria established by the Company considering the cssential components of
intemal control stated in the Guidance Note on Audit of Intcrnal Financial Controls Over
Financial Reporting issucd by the Institute of Chartered Accountants of India.

For GKSS & ASSOCIATES
Chartered A ccountants
Fimm Registration No, 329(49E

q—-""_"".(.?)ﬂ—( L—”

(Somnath Bhattacharya)
Place: Ko Partner
Date: ) 3¢ May, 2019 Membership No. 051455
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BIKANER ELECTRICITY SUPPLY LIMITED |

v Unlangu Shoot ak nt 318t Morcl, 2010
- T In lakh
Frartloulurs Note As at 345t Mareh, As ut 3151 Mareh,
N 2049 2018
ASSETS
Non-~current Asvots
Proporty, flant and Kqulpmant 1 2,659,538 885,21
Coplial workeln-progress 5,641.83 1,865.60
Intanglole Assets 5 15,85 17.54
Finunclal Assets
Loans 6 541 2,23
Qthar Non curront Assats 7 95,58 1,7719,34
0)) 6,410,20 4,549,92
Curront Agsats
" Inventortay 8 141.47 334,10
Financlal Assets
T'rado racelvables 9 11,299,56 5603.01
Cash and aush equivalents 10 2,910,55 221.28
Bank bolancus other than Cash ond cash equivalents i 6,260.71 6,190.86
Others 12 035 0.84
Dther curront Assats 13 495,28 328,78
{8) 21,208,52 12,675.56
. TOTAL ASSETS (A+b) 21525,72 12,220,09_
EQUITY AND LIABILITIES Y
| Equiity
! Equlty Share copital 14 12,006.00 4,205,00
| Qther Eauity 15 {4,563.17) {9,162.64)
(e 7,441,483 T 022,36
Llabllities
Non-curront Unbilieles :
Financlal Labliitios
Other finonclal llabilltos 16 100.45 15,43
Provislohs 17 2.4 13,70
Daferred tax inbliitlas (Net) 84 . -
i Othar non currant llakliities 18 ) 422,70 238,61
)] ) 545.39 295,74
Gurrant Labilitlas
Finanglal Uablittlus .
. Borrowlings 19 6,265.07 6,692,738
: Troda Payables 20
{n} Total putstanding duas to Micro Enterpilse 8 Smnli nterprisos 21.87 492
(b} Tatal outstanding duas te Craditors other than Miero Entarprise & Smull Enterprises 7A59,52 ' 5,050.33
other Nnanela) flabllitles 21 592,00 810.85
Other curront llabllitles 22 5,200.85 3,844.95
Provisions 28 0.9 0.10
Curraint Tax Liobllivos {net) - .
{® 19,539.30 15,911,180
(C+D+E) 27.326.72 17,229,484

TOTAL EQUITY & LIABILITIES

Notas forming part of Financial Stutemants 1-38

Thig Is tha Bulanca Sheet refarred to In our Roport of avan doto.

for GKSS & Assoclates
Chartared Accountants
Finm Reglstration Number S29049E

e CE.(LK»«'"""

Samnath Bhattacharys
partner

Mambarshlp N, 053455
Xolkata, /& May, 2019

Dlrector
\ }—-
2—.\_\,;\ '_(['if"- \\?—- -
—

For and on behalf of Board of Pirectors

AL Gugrt w

Dlregtor
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BIKANER ELECTRICITY $UPPLY LIMITED

Statement of Profit nnd Loss for tha year endad 34st March, 2019

— € in lakh
L Portleulars Note No. 2018~19 2017-38 ]
Ravenue from opgrations 25 48,601,29 39,316,837
Othat income 26 580,58 199,08
Total Income 40,181,87 89,815,456
Exponses
Cost of alectrical energy purchnsod 27 45,568.53 38,187.26
Employse beneflt expensas 28 1,107.76 907,81
Finance costs 851,18 919,99
Dapreclation and amortlsatlon expanses 52,34 33,04
Other axponses 29 2,901,83 2;915.19
Total expenses 50,661,64 42,972,608
Loss hefore tax {1879,77) {3157.29)
Tax expunse
Current tax A (6.15)
Defarrad tux - -
Logs aftar tax {1870.77) (9103.88)
Other comprehensive Income
{tems that will not be reclassifled to projit or loss
Ramaasuramant of dafinad benefit plan (0,76} -
Income tax on pbove - -
Total comprehensive loss for the year (1380,58) (9268,88)
Earnings par aquity share 84
Basle & Dliuted { Face value of € 10 por shara) ) (8.25) {262.27)
Motas forming part of Financlal Statamants 1-94

This Is the Statement of Profit and Loss referred to In oyr Report of évan date,

‘ For GKSS & Assoclates
chartered Accountants
Flrm Reglstratlon Number - 3290436

»

Somnath Bhattatharya
Partnar
Membershlp No.: 051483

Kolkals, p¥~ May, 2019

For and on behalf of Bourd of Otrectors

AL Conprrt | W

Directar

Lo

)4
=

Director



DIKANEN ZLECTIIGITY BUPPLY UIMITED

Totol labllitles from Anencing petlvitles

Thiy 13 tha Cash Flow Statemant cefanrad to in our Report of even date,

For (GKSS & Assoclates
Churterad Acrountants .
Firmm Naglstration Number « 328046F . .
bRy &- C____’—“ﬂ
Somnath Bhattncharyn
{ Purtner
k Mombarsti jp. 033485
Kolkata, [y May, 2010

y CAYI FLOW STATEMENT POR THE YEAR ENRED 318 MARGIH 2019
e e ¥ lakhs
~ Partieylgr e o R . . iy 201710
A Cugh Tlow from Qparating Activitloy
Profit hufore Tuxadon (1,370,797 (3,157.23)
Ad)ustmbitn for |
Oepraclotion und pmorttantion xpensey 5234 LER]
Finnnce costs 851,18 v19.30
Oparnting Profit befora Working Capltol changes T (470.25) (2,204.80)]
Adjustinants for
Trada & other recnivablas {4,251.33) (4,234,04)
Invantorus 192,69 (394.10)
Trade aixl othar payeblos 8,797.20 9,448,020
Cosh Gonarated fram Qporutiony T797.60) 2,671.90 |
lncama Tox pold . (1,24)
Net casi How fram Gpornting Activitiag {737.86) 2, G07.60
f b, Cush flow from Invasting Activitley
| Purchnca of [froperty, Ment and Fqulpmnnt/(:uplnal Work-n-rogirass L (3,601,20) {2,050.42)
Nat ehah usnd In Invosting Aetfvitiog {3, 51,20} TR
¢ Gueh flow from Financing Actlyitias J =
Progaads (v l9sye of Share Capltal 7,800.00 1,000.00
Nat Incransa / (dacraags) i Cosh Credit facllltles ang other Short Term Rorruwings {A27,66) {2,037,25)
Recelpl frorn consumars for Capltal Jobs,Motar Security deposits 507.40 264,04
Finunca Couts paly {851,16) 1819,30)
Nat Chah fluw from Finoncing Activitlas 7,028.56 527,40
Net Increndo / (decrease) n cash and cash equlvalents 2,689.6Y 196,70
Gash und Cobsh eyulvalents - Qpening Balency 223.28 84,52
Cosh and Cash egulvilonts - Closing Balanca 2,010.05 221.28
chongee In llatlities arising from {Inancing activitier
Purticulary Ol-Apr-10 Cosh Flows Other 31-Mur-10
cutrent borrowlngs 0,002,773 (427.00) 8,265,07
Non-Cutront borrowings(incloding Gyreant Moturltios) : - <
0,004,739 {427,66) 285,07

FFor ond on Lehalf of Board of Dirsctors

A QMMJW

Directar

Diractor

g



Statemoent of changes In aquity for tha yeor ended 31st March, 2019

A Equlty Shore Capltal

T in lakh

Balence at the | Changes In equlty | Balunce at the end

Particulars hoglhning of the share capltal of the raporting

reporting perlod | durlng the year period
As at 31 Mar 2018 5.00 4,200.00 4,205,00
As at 31 Mar 2019 4,205,00 7,800,00 12,005.00
B Other Equity ¥ in lakh

Share application
Particulers maney pending Re?&?ﬁi:"d Totol

allotment P
Retalned Earnlngs

Balance as at 1 April, 2017 200.00 (19.26) 180,74
Loss for the year . {3,163.30) {3,163.38)
Other Comprohanslve expense for the year
Total Comprehénsiva [ncorie for the yesr 200.00 (3,182.64) (2,982.64)
Adjugtments
Share Alletment (200.00) = (200.00})
Balance as ot 31 March, 2018 . (3,182.64) {3,182,064)]

Share application
money poending

Reserves and

Total

Particulars
allotmant Surplus
Retalbed Earnlngs

Balance as at 1 Aprll, 2018 (3,182.64) (3.182.64)
Loss for the year (1,379.77) (1,379.77)
Other Comprehensive expense for the yeur {0.76) (0.76)
Talal Comprehenslve Income for the year {4,563.17) (4,563,17)
AdJustments

Dalange ng at 31 March, 2014 - (4,563.17) {#.363.17)

This s the Statement of Changes In Equity referred to In our Report of even dote.

For GKSS & Assoclatos
Chartared Accountants
Flrm Reglstration Number - 329049

e el s

Somnath Bhattacharya

Partner
Mambership No.: 051485
Kolkata, /£ Mgy, 2019

For and on behalf of Board of DIractors

/q S’ Cwn}‘\f’}“—(

Dlroector
9 " o
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Dlreclor



NOTE-1

NOTE-2

NOTE-3

[a)

(b)

{c

(d)

The Company has entered into a Distributlon Franchise Agreement (DFA) on 17 June 2016 with Jaipur Vidyut Vitran Nigam
Limited (JVVNL) and CESC Limited for distribution of electricity in Kota Clty, situated in the state of RaJasthan, The Company
is a public company and is incorporated under the provisions of the Companies Act applicable in India. The registered office
of the Company is located at CESC House, 1, Chowringhee Square, Kolkata - 700001

The operations of the Company, are governed by the Electricity Act, 2003 and various Regulations and / or Policies framed
thereunder by the appropriate authorities read with the aforesaid DFA, Accordingly, in preparing the financial statements
the relevant provisions of the sald Act, Regulations, DFA etc. have been duly considered.

SIGNIFICANT ACCOUNTING POLICIES

Thesc financlal statements have been prepared to comply in all material aspects with Indian Accounting Standards (“ind
AS") notified under the Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to time) notified
under Section 133 of the Companies Act, 2013 and other provisions of the Companies Act, 2013 and the regulations under
the Electricity Act, 2003 to the extent applicable, A summary of important accounting policles which have been applied
consistently are set out below.

Basis of Accounting
The flnancial statements have been prepared on the historical cost convention except for certaln flnancial assets and
liabilitles which are measured at fair value,

Use of estimate
The preparation of financial statements In conformity with Ind AS requires management to make judgments, estimates and
assumptions that affect the appiication of accounting policies and the reported amounts of assets, liabilitles, income and

expenses. Actual results may differ from these estimates. Estimates and underlying assumptlons are reviewed an a periodic
basis. Revisions to accounting estimates are recognized in the perlod in which the estimates are revised and In any future

perlods affected.

Property, plant and equipment

i} Tanglble Asset
Tangible Assets are stated at cost of acqulsition together with any incldental expenses related to acquisition less accumulated

depreciation and accumulated impairment loss, If any. An Impairment loss is recognized, where applicable, when the carrying value of
tangible assets of cash generating unit exceed its market value or value in use, whichever is higher.

Useful Life of Tangible Assets Is as follows:

Particulars Uselife Life of Assets
Bulldings and Structures - Leasehold 20-30 Years
Distribution System 15-25 Years
Furniture and Fittings 15-20 Years
Metering Equipment 15-25 Years
Office Equipment 6-20 Years
Plant, Machinery and Equipment 15-25 Years
Switchgear including cable connections- At consumer's 15-20 Years

1) Intanglble Asset
Intangible assets comprising computer software expected to provide future enduring economic benefits are stated at cost of

acquisition / implementation / development less accumulated amaortisation.

1li) Amaortisation

Cost of computer software related expenditure, are amortised in three years over its estimated useful life .

Flnanclal asset

The financial assets are classified in the following categories:
1) financial assets measured at amortised cost
2) financial assets measured at fair value through profit and loss.

The classification of financial assets depends on the Company's business model for managing flnancial assets and the
contractual terms of the cash flow.

At initial recognition, the Company measures a financial asset at its fair value.

Financlal assets measured at amortised cost




(e)

U

(g)

{h)

0]

0

(k)

0]

(m)

(n)

Financial Instruments measured at falr value through profit and loss

Financial instruinents included within fair value through profit and loss category are measured initially as well as at each
reporting period at fair value plus transaction costs as applicable. Falr value movements are recorded In statement of profit

and loss,

Impalrment of financlal assets

The Company assesses on a forward looking basls the expected credit losses assoclated with its assets carrled at amortised
cost. The impalrment methodology applied depends on whether there has been a significant increase In credit risk. (Refer
Note 32)

For trade recelvables the simplified approach of expected lifetime losses has been recognised from Initlal recognition of the
receivables as required by Ind AS 109 Financial Instruments

Investments
Investments in mutual funds are measured at fair value through profit and loss.

Lease

As a lessee, lease payments under operating leases are recognised as an expense on straight line basls In the statement of
profit and loss over the lease term except where the lease payments are structured to increase in line with expected

general inflation.

Inventories

Inventorles are valued at lower of cost and net realizable value. Cost Is calculated on weighted average basis and comprises
expenditure incurred in the normal course of business In bringing such inventories to their location and condition, Obsolete,
slow moving and defectlve inventorles are identifled at the time of physical verlfication of inventories and where necessary,

adjustment is made for such items,

Cash and cash equivalents

Cash and cash equlvalents In the balance sheet comprise cash at banks and on hand and term deposits.For the purpose of
presentation in the Statement of Cash Flaws, cash and cash equivalent includes cash, cheques and draft on hand, balances
with banks which are unrestricted for withdrawal/usages and highly liquid financial Investments that are readily convertible
ta known amount of cash which are subject to an insignificant risk of changes in value. Bank overdraft are shown within

borrowing In current liabilities In the balance sheet.

Financlal liabilities
Financial liabilities are measured at amortised cost using the effective interest method.

Segment reporting
Operaling segments are reported in a manner consistent with the internal reporting provided to the Chief Operating
Decision Maker (CODM).

Revenue from Operatlons
Revenue from Operations include earning from sale of electricity and other operating Income and Is recognised following the
revenue recognition principles as appropriate.

Earning from sale of electriclty Is net of discount for prompt payment of bills and do not include taxes and duties payable.

Other operating income represents income earned which are incidental to distribution of electricity, like meter rental etc.,
and are accounted on accrual basis.

The contribution recelved from consumers In accordance with the Regulations which is being used for property, plant & equlpment inorder
to connect the consumers to power distrlbution network are recognised as revenue when the service Is performed.

Other Income

Income from investments and deposits etc, is accounted for on accrual basis inclusive of related tax deducted at source,
where applicable. Interest income arising from financial assets is accounted for using amortised cost method.

Late payment surcharge, as a general practice is determined and recognised on a receipt of overdue payment from
consumers,

Purchase of Electrical Energy
Cost of electrical energy purchased represents power purchased from JVVNL by the Company computed as per the
methodology provided in the DFA. Such cost is net of incentive for prompt payment of bills.

Employee Beneflts

Employee benefits include cost incurred on human resources deployed by the Company through direct employment,
deputattun from [VVNL, secondment . The salarles and wages, contributions to Provident Fund and Contributory Pension

Fund are acg w1 accrual basis Provident Fund contributions are made to a fund administered through the office of
3 e N

the Regio 3 Commissioner. The Company, as per ils schemes, extend employee benefits current and/or

post ret| uunted for on accrual basls and includes actuarial valuation as at the Balance Sheet date in

respect \ncashment to the extent applicable, made by Independent actuary. Actuarial galn and losses

are rec Lhensive Income/ Profit & Loss account as the case may be



(o)

{p)

(q)

NOTE-4A

NOTE- 4B

Finance Costs

Finance Costs comprise interest expenses and other borrowing costs. Such Finance Costs is charged off to revenue, Interest
expense arising from financial liabilities is accounted for in effective Interest rate method.

Taxes
Current lax represents the amount payable based on computatlon of tax as per prevalling taxatlon laws under the Income

Tax Act, 1961,

Provision for deferred taxation is made using liabllity method on temporary difference arising between the tax hases of
assets and liabilitles and their carrying amounts in the financial statements using tax rates (and laws) that have been
enacted or substantially enacted by the end of the reporting period and are expected to apply when the related deferred tax
asset is realised or the deferred tax liablllty is settled. Deferred Tax Assets are recognlzed subject to the consideration of
prudence and are periodically reviewed to reassess realization thereof, Deferred Tax Liability or Asset will give rise to actual
tax payable or recoverable at the time of reversal thereof

Current and Deferred tax relating to items recognlsed outside profit or loss, that Is either in other comprehensive Income (OCH or In equlty,
is recognised along with the related items

Provislons and contingent iabllitles
Provisions are recognised when the Company has a present obligation as a result of a past event, it Is probable that an outflow of resources

A disclosure for contingent liabilities is made when there Is a possible obligation arlsing from past events, the existence of which will be

SUMMARY OF SIGNIFICANT JUDGEMENTS AND ASSUMPTIONS

The preparation of tinanclal statements requires the use of accounting estimates, Judgements and assumptions which, by definition, will
Estimates and judgements are continually evaluated. They are based on historlcal experlence and other factors, Including expectations of
The areas involving critical estimates or judgements are :-

Estimated useful life of Intangible Assets -Note -3A (c) {ii)

Estimates used in Actuarlal Valuation of Employee benefits -Note- 298

NEW STANDARDS THAT ARE NOT YET EFFECTIVE

INDAS 116 - Leases

{nd AS 116 Leases was notlfied In March 2019 and It replaces Ind AS 17 Leases. Ind AS 116 Is effectlve for annual perlods beginning on or
after 1 April 2019. It sets out the princlples for the recognition, measurement, presentation and disclosure of leases and requires lessees to
account for all leases under a single on-halance sheet model similar to the accounting for finance leases under Ind AS 17, Lessor accounting
under Ind AS 116 is substantially unchanged from today's accounting under ind AS 17, Ind AS 116 requires lessees and lessors to make more
extensive disclosures than under Ind AS 17. The Company Is in the process of evaluating the requirements of the standard and Its impact on

Its financlal statements.

Changes in Accounting Pollcy

Ind AS 115 was issued on March 28, 2018 and supercedes Ind AS 11 "Construction Contracts" and Ind AS 18 "Revenue” and it applled, with
limited exception, to all revenue arlsing from contract with customers, The Company has adoptad Ind AS 115 using the modified
retrospective method of adoption with the Initlal application date of April 1, 2018. However, the application of standard does not have any
impact on the recognttion and measurement of revenue and related Items.

Several ather amendments and Interpretations apply for the first time In March 2019, but do not have an Impact on the financlal statements
of the Company. The Company has not early adopted any standards or amendments that have been issued but are not yet effective.
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NOTE - 6

NON CURRENT - LOANS

2 in lakh
As at 31st As at 31st
ReRICES March,2019  March,2018
Considered Good - Unsecured 5.41 2.23
Security deposit for rented premises
5.41 2.23
NOTE-?7 OTHER NQN CURRENT ASSETS
As at 31st As at 31st
RamtiEuIETS March,2019  March,2018
Capital Advance 95.58 46.06
Qthers 1,733.28
95.58 1,779.34
NOTE -8 INVENTORIES
, As at 31st As at 31st
ReRtCHIEES March,2019  March,2018
Stores and spares 141.47 334.10
141.47 334.10
NOTE -9 TRADE RECEIVABLES
As at 31st As at 31st
Particulars March,2019  March,2018
Considered Good - Unsecured 11,299.56 5,603.91
11,299.56 5,603.,91

Refer Note on Credit Risk - Note 32(i)




NOTE- 10 CASH AND CASH EQUIVALENTS
As at 31st As at 31st
Partlculars March2019  March,2018
a) Balances with banks
- In current accounts 34,20 220.83
- deposits with original maturity upto 3 months 2,800.00
b) Cheques , drafts on hand 41.85 -
c) Cash on hand 34.90 0.45
2,910.95 221.28
NOTE-11 BANK BALANCES OTHER THAN CASH AND CASH EQUIVALENTS
As at 31st As at 31st
RAnlenIans March,2019  March.2018
Balance in Escrow Account 126.71 56.66
Deposits with original maturity more than 3 months 6,134.00 6,134.00
6,260.71 6,190.66
(As security for payment of the Secured Obligations in accordance with the DFA, the
Company, in the capacity of Distribution Franchisee as the legal and/or beneficial
owner of the secured Amounts has hypothecated by way of first ranking charge of the
aforesaid Escrow Account in favour of JVVNL.)
NOTE- 12 OTHER FINANCIAL ASSETS
As at 31st As at 31st
Renlculars March,2019  March,2018
Unsecured, consldered good
Advance to Employees 0.55 0.83
0.55 0.83
NOTE- 13 OTHER CURRENT ASSETS
As at 31st As at 31st
Particulars March,2019 March,2018
Recelvable from related party - 41.00
Others 495.28 287.78
495.28 328.78




T In lakh

NOTE -14 EQUITY
As at 31st As at 31st
RansEggrs March, 2019 March,2018
a) Authorised Share Capital
150000000 Equity Shares of z10 each ( 31.3.2018
100000000) 15,000.00 10,000.00
b) Issued ,Subscribed and paid up Capital
120050000 ( 31.03.2018 : 42050000) fully paid up
Equity Shares of 7 10/- each 12,005.00 4,205.00
c) Reconciliation of the shares outstanding at the beginning and at the end of the reporting period
Particulars As at 31st March, 2019 As at 31st March, 2018
Amount Amount
No. of shares 2 lakh No. of shares 7 lakh
Balance at the beginning of the year 42050000 4,205.00 50000 5.00
Add : Share issued and allotted during the year 78000000 7,800.00 42000000 4,200.00
Closing Balance 120050000 12,005.00 42050000 4,205.00
d) Terms /rights attached to equity shares :

e)

The Company has only one class of equlty shares having a par value of ¥ 10 per share fully paid up. Holders of
equity shares are entitled to one vote per share. In the event of liquidation of the Company, the holders of equity
shares will be entitled to recelve the sale proceeds from remaining assets of the Company after distribution of all
preferentlal amounts. The distributlon wlll be In propertion to the number of equity shares held by the shareholders.

Details of shareholders holding more than 5% shares in the Company and shares held by hotding co.

Name of shareholder As at 31st March, 2019 As at 31st March, 2018
No. of shares % of holding  No. of shares % of holding

CESC Limited along with nominees 120050000 100 42050000 100

(Holding Company)




NOTE - 15 OTHER EQUITY

Rin lakh

As at 31st As at 31st
RaHEEIan March,2019  March,2018
Retalned Earnings
Surplus/(Deficit) at the beginning of the year (3,182.64) (19.26)
Add : Profit/ (Loss) for the year (1,380.53) (3,163.38)
(4,563.17)
(4,563.17) (3,182.64)
NOTE - 16 NON CURRENT - OTHER FINANCIAL LIABILITIES T In lakh
' . As at 31st As at 31st
: Particulars March,2019  March,2018
|
Meter Securlty Deposit 100.45 45.43
100.45 45.43
NOTE - 17 NON CURRENT - PROVISIONS Tin lakh
As at 31st As at 31st
FRICELRGE March,2019  March,2018
Provision for employee beneflts 22.24 11.70
22.24 11.70
NOTE - 18 OTHER NON CURRENT LIABILITIES 2 In lakh
. As at 31st As at 31st
GCLCIC March,2019 March,2018
Receipt from consumers for capital jobs 422,70 238.61
422.70 238.61




NOTE - 19 CURRENT - BORROWINGS

Y in lakh

; As at 31st As at 31st
Particulars March,2019 __ March,2018
Secured

Overdraft from banks (Repayable on demand) 6,265.07 6692.73
6,265.07 6,692.73

Overdraft facilities from banks are secured ranking pari passu iner se, by hypothecation of the Company's
current assets, as a second charge

NOTE - 20 TRADE PAYABLES Tin lakh
As at 31st As at 31st
G atEy o March,2019 March,2018
Trade Payables
(a) Total outstanding dues to Micro Enterprise & Small Enterprises 21.87 4,92
(b) Total outstanding dues to Creditors other than Micro Enterprise &
Small Enterprises 7,459.52 5,058.33
7,421,39 5,063.25

There is no delay In payment to MSME parties dues, hence, no interest Is pald/accrued to micro, small
and medium enterprises

NOTE- 21 OTHER FINANCIAL LIABILITIES T In lakh
As at 31st As at 31st
Particulars March,2019 March,2018
Payable towards miscellaneous services to
-Related parties 592.00 309.40
-Other body corporate - 0.95
592.00 310.35
NOTE- 22 OTHER CURRENT LIABILITIES ¥in lakh
As at 31st As at 31st
Sl March,2019  March,2018
a) Liability towards taxes, duties etc. 75.03 21.15
b) Others 5,125.82 3,823.80
5,200.85 3,844.95




NOTE - 23 CURRENT PROVISIONS Rin lakh
As at 31st
Particulars March,2019 As at 31st March,2018
Provision for employee benefits 0.19 0.10
0.19 0.10
NOTE -24 CONTINGENT LIABILITIES AND COMMITMENTS
a) Commitments of the Company on account of estimated amount of contracts remalning to
be executed on capital account and not provided for ¥ 5215 lakh (Prevlous year - Y8684
lakh).
NOTE - 25 REVENUE FROM OPERATIONS T In lakh
Particulars 2018-19 2017-18
a) Earnings from sale of electricity 47,546.19 38,386.71
-Net of rebate £102.83 lakh(31.03.2018:78.50 fakh)
b) Other Operating Revenue
Meter Rent 217.37 120.23
Others (Refer Note 31) 837.73 809.43
48,601.29 39,316.37
NOTE - 26 OTHER INCOME T In lakh
Particulars 2018-19 2017-18
Interest income 573.14 442.85
Miscellaneous income 7.44 56.23
580.58 499.08
NQTE - 27 COST OF ELECTRICAL ENERGY PURCHASED T in lakh
Particulars 2018-19 2017-18
Cost of electrical energy purchased 45,568.53 38,197.25
45,568.53 38,197.25

[Cost of electrical energy purchased (net of incentive for prompt payment of ¥64.52lakh (Previous
year - 51.76 lakh) is computed as per terms of DFA based on provisional Average Billing Rate(ABR)

which may necessltate adjustments on finalisation.]

NOTE -28 EMPLOYEE BENEFIT EXPENSES 2In lakh
A
Particulars 2018-19 2017-18
a) Salaries, wages and bonus 1,085.95 885.18
b) Contribution to provident and other funds 10.09 14.96
c) Employees' welfare expenses 11,72 7.67
1,107.76 907.81




Employee Benefits

The Company makes contributions for provident fund and pension towards retirement benefit plans for eliglble employees. Under
the said plans, the Company is required to contribute a specified percentage of the employees’ salaries to fund the benefits,
Liabilities at the year-end for gratuity and leave encashment have been determined on the basis of actuarial valuation carried out
by an independent actuary, based on the method prescribed in Ind AS 19 - "Employee Benefits" of the Companies (Indian

Accounting Standards) Rules 2018

Net Liability / (Asset) recognized in the Balance Sheet:

% In lakh Zin lakh
As at 31st March, 2019 As at 31st March, 2018
Gratuity Leave Encashment Gratuity Leave Encashment
Present value of funded obligation 12.22 10.21 8.94 2.86
Fair Value of Plan Assets - -
12,22 10.21 8.94 2.86
Present value of un-funded obligation
'_U_nrecognised past service cost - -
Net Liability/(Asset) 12.22 10.21 8.94 2.86
Expendlture shown In the Note to Statement of Proflt and Loss as follows:
X in lakh T In lakh

For the year ended 31st March, 2019

For the year ended 31st March, 2018

Gratuity Leave Encashment Gratuity Leave Encashment
Current Service Cost 1.83 2.19 1.43 2.35
Interest Cost 0.69 0.20 0.51
Actuarial loss/(gain) 5.49
Past Service Cost 7.51
Total 2,52 7.88 8.94 2.86
Other Comprehenslve income

T in lakh Zin lakh

Far the year ended 31st March, 2019

For the year ended 31st March, 2018

Gratulty

Leave Encashment

Gratuity

Leave Encashment

Actuarial loss/(gain)

0.76

Total

0.76

Reconciliation of Opening and Closing Balances of the present value of obligations:

T in lakh

T in lakh

For the year ended 31st March, 2019

For the year ended 31st March, 2018

Gratulty Leave Encashment Gratuity Leave Encashment
Opening defined benefit obligation 8.94 2.86 - .
Current Service Cost 1.83 2.19 1.43 2.35
Past Service Cost - 0.20 7.51 0.51
Interest Cost 0.69 E - -
Actuarial loss/(galn) 0.76 5.49 -
Benefits paid - (0.53) - -
Closing Defined Benefit Obligation 12,22 10.21 8.94 2.86
T in lakh T in lakh

For the year ended 31st March, 2019

For the year ended 31st March, 2018

Movements in net liability/(asset): Gratuity Leave Encashment Gratuity Leave Encashment
Opening balance - Net liability/(asset) 8.94 2.86 -

Mov. in contributions by the employer (0.53) -

Expenses (income) recognized in income

statement 2,52 7.88 8.94 2.86
Expense (income) recognized In OC| 0.76 - - -
Net |lability/(assets) - Status 12.22 10.21 8.94 2.86




T In lakh

2 in lakh

For the year ended 31st March, 2019

For the year ended

31st March, 2018

Sensitlvity Gratulty Leave Encashment Gratuity Leave Encashment
DBO at 31.3 with discount rate +1% 10.42 8.75 7.61 2.36
Corresponding service cost 1.52 1.85 1.19 1.96
DBO at 31.3 with discount rate -1% 14.43 12.02 10.58 3,51
Corresponding service cost 2.21 2.61 1.75 2.86
DBO at 31.3 with +1% salary escalation 14.47 12.05 10.61 3.52
Corresponding service cost 2.22 2.62 1.75 2.87
DBO at 31.3 with -1% salary escalatlon 10.36 8.70 7.57 2.35
Corresponding service cost 1.51 1.84 1.18 1.94
DBO at 31.3 with +50% withdrawal rate 12.31 10.30 9.01 291
Corresponding service cost 1.84 2.21 1.44 2.39
DBO at 31.3 with -50% withdrawal rate 12.11 10.11 8.85 2.82
Corresponding service cost 1.82 2.16 1.42 2.32
DBO at 31.3 with +10% mortality rate 12.23 10.22 8.95 2.87
Corresponding service cost 1.83 2.19 1.44 2.36
DBO at 31.3 with -10% mortality rate 12.19 10.19 8.92 2.86
Corresponding service cost 1.83 2.18 1.43 2.35

The above sensitivity analyses are based on a change in an assumption while holding all other assumptions constant.
In practice, this is unlikely to occur, and changes In some of the assumptlons may be correlated, When calculating the
sensitivity of the defined benefit abligation to significant actuarial assumptions the same method (present value of the
defined benefit obligation calculated with the projected unit credit method at the end of the reporting period) has
been applied as when calculating the defined benefit liability recognised in the balance sheet.

T In lakh

T In lakh

For the year ended 31st March, 2019

For the year ended 31st March, 2018

Estimated Cash Flows (Undiscounted) Gratuity Leave Encashment Gratuity Leave Encashment
1st Year 0.10 0.09 0.03
2 to 5 Years 0.50 0.45 0.13
6 to 10 Years 4.19 5.68 1.05
More than 10 Years 49,57 38.59 15.94

T in lakh ¥ in lakh

For the year ended 31st March, 2019

For the year ended 31st March, 2018

Actuarlal assumptions Gratuity Leave Encashment Gratulty Leave Encashment
Discount rate current year (%) 7.69 7.69 7.71 7.71
Expected rate for salary increases (%) 5.00 5.00 5 5
Pension trend (%) 0 0 0 0
Number of insured employees 27 27 19 19
Number of insured retired persons 0 0 0 0
Number of defined contribution plans 0 0 0 0
Number of defined benefit plans 1 1 1 q
thereof number of defined benefit funded
0 0 0 0
thereof number of defined benefit
unfunded 1 1 1 1
Expected contributions to be paid for next
vear 0 0 0 0
Weighted average duration of the defined
benefit plan (in years) 19.32 19.07 19.68 23.35

Mortality Rate

Mortality rates prior to retirement for the valuation as at 31 March 2019 were taken from the standard table - Indian Assured Lives

Risks to which the plan exposes the entity l.e. the valuatlon results may go wrong:

Credit Risk: \f the scheme is insured and fully funded on PUC basis there is a credlt risk to the extent the insurer(s)is/ are unable
to discharge their obligations including failure to discharge in timely manner

Pay-as-you-go Risk: For unfunded schemes financial planning could be difflcult as the benefits payable wlli directly affect the

revenue and this could be widely fluctuating from year to year, Moreover there may be an opportunity cost'oF bett
S

returns affecting adversely the cost of the scheme,

the ultimate cost of providing the above benefit thereby increasing the value of the liability.

ayestiment




Liquidity Risk: This risk arises from the short term asset and llabllity cash-flow mismatch thereby causing the company being
unable to pay the benefits as they fall due in the short term. Such a situation could be the result of holding large llliquld assets
disregarding the results of cash-flow projections and cash outgo inflow mismatch. (Or it could be due to Insufficient assets/cash.)

Future Salary Increase Risk: The Scheme cost is very sensitlve to the assumed future salary escalation rates for all final salary
deflned benefit Schemes. If actual future salary escalations are higher than that assumed in the valuation actual Scheme cost and

hence the value of the liability wlil be higher than that estimated.

Demographic Risk: In the valuation of the llability certain demographic (mortality and attrition rates) assumptions are made. The
Company is exposed to this risk to the extent of actual experlence eventually belng worse compared to the assumptlons thereby

causing an increase in the scheme cost.

Regulatory Risk: Gratulty Benefit must comply with the requirements of the Payment of Gratuity Act, 1972 (as amended up-to-
date). There Is a risk of change in the regulatlons requiring higher gratuity payments (e.g. ralsing the present ceiling of
Rs.20,00,000, raising accrual rate from 15/26 etc.)

The above is a set of risk exposures relating to Gratuity Scheme in general, It is strongly advised that the Company should carefully examine the above
list and add more risks if appropriate while preparing its financial disclosure statements.




NOTE- 36
A

HELATED PARTY TRANSACTIONS - DISCLOSURE

RI\KANF R

['arent- under de facto contrg! 35 defined In Ind A% -110

Rainhow Investments Limited
HoldIng Company

CESC Limiled

Helatlonship
Vel Subysa hary

Name
Surya Vidyot Himiled
Milogaon Power Supply Limited (I ormerly known as
Nalanda Power Company | mited)
CESC Projects Limlted
Hantal Singapore Pte. Limited
Ranct Pawon Distelbution Campany Limited
Fachi Hydrapower Projects Limited
Fapu Hydrapawer Projects Limitea
Crescent Power Limited (CPL)
Kuta Eleclricity Dlstribution Company Limited (KEDL)
Rharalpur Electricity Services Limited (BES|)
CESC Green Pawer Limited
Jharkhand Electric Company Limited
firang Hydro-Llectric Power Company Limlled
Au Bon Pain Café [ndla Limiled
Haldia Energy Limited (11EL)
hariwal Infrastrueture Limited (OIL)
Mahuagarhi Coal Company Private Limited
Nukida Power Company Limited

NEPLL Strlar & retgy Pyt Ltd

Fellow Subsldlary

Fetlow Subsidiary
Fellow Subsldiary
Fellow Subsidiary
Feliow Subsidlary
Fellow Subsidiary
Fellow Subsidiary
Fellow Substdiary
Fellow Subsldiary
Fellow Subsldlary
Fellow Subsidlary
Fellow Subsidiary
Fellow Subsidiary
Fellow Subsidiary
Fellow Subsidiary
Joint Venture of Holding Company
Assoclate
Assodlinke

1] r

O, Merditbed Patties ayinn Hansaction during the yeng
Erities ungder common coniial

CESC Ventures Limited

E. Detalls af transactions belween the Company and reiated g

arties and status of autstanding tialances

Amount of transactlon (®Lakh)

Outstanding Balance

 Stock recewved

Name Nature of Transactlon
2018-19 2017-16 | 31-Mar-19 | 31-Mar-16
Share applicatian money recelved . - -
Advance agatnst issue of Equity Share 7,800.00 12.700.00 .
Refund of advance <B.700.00
lHolding Company Allatment of Equity share -7,800.00 -4,200.00 - T
Expense recoverable/ {payable) -249.14 -26H.40 228.03 :30%.40
Paid during the year 109 40
i . Receivan during the year 41.00
S Expense recoverable( fpayatis| 5160 B PTE]
£ntities under Comrnon Control GLock Lransler. 11,28 -17.2% 1149
1T A7




" NoTE-37 Tha Company Is engoged 0 dlstributlon of electriglty ond does not operats In vny other reportable
sagments, Tho raportable business segments are In ling With the segment wlse Information which (s
hrialrr]l,u presented to the COLM, There era no reportable gaographlcal segments, since all business Is
within India.

NOTE-88 Tha Company his reclassifled previous year's figures Lo conform to this yesr's classlfication alongwith
other ragrouping / rearrangement wharaver necessary,

For GKS9 & Assoclates For and on behslf of Board of Directors

Chartergd Accountants

Flrm Reglstmtlon Humber - 3200498
S L 40 Gt Nk

Sornnath Bhattrcheiya Diractor Dlrector
Parther \ n
embarship Now B5146% S

Kolkntw, (', May, 2018
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